Bahrain Pillar 2

update

DMTT Advance Payment Manual released on 2

July 2025
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Scope of DMTT advance payments

On 02 July 2025, the Kingdom of Bahrain, as a part of inclusive framework of OECD BEPS [agreed at minimum of 15%
tax], introduced the Domestic Minimum Top-Up Tax ('DMTT') advance payment manual providing a general overview

of the procedures and guidance for Filing Constituent Entities on using the National Bureau for Revenue
(‘NBR') online portal and related forms

MNE Group with annual revenue of the
Group Euro 750 million for 2 of 4 preceding
years

Bahrain located Constituent Entities of a MNE
Group meeting the Revenue Test must appoint
an Entity among them

Excluded Entities are not subject to DMTT but
their revenue counts toward meeting
the Revenue Test

If an entity elects an exclusion such as the
"Transitional Safe Harbour" or "De Minimis", or
"Initial Phase of International Activity" during
registration, it is not required to declare or
settle advance payments

However, if the entity’'s circumstances change
and it no longer qualifies for the selected
exclusion, the entity must update its
registration details to remove the exclusion
before making any payments

At the time of filing the DMTT tax return, if the
entity qualifies for an exclusion for the fiscal

year, its DMTT liability is considered zero, and
it may request a refund for any advance,_

payments made for that year

Making quarterly advance payments throughout the year

filing the tax return at year-end along with any remaining balance AT :
payments are due after each three-month period, starting from the first day of the fiscal year. If the fiscal year carmot be evenly dr\nded |n-1;o-
three-month periods, the final period will be shorter and cover the remaining months DR 0

Has 60 days after the end of each advance payment period to declare and pay the due amount .
Payments made after the deadline are subject to penalties under Article 28 of Decree-Law No. 11 of 2024 ”
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DMTT Advance Payment Process

Before starting the DMTT advance payment process, the FCE should read the instructions and select the ‘|l Agree’
checkbox to proceed; all mandatory fields are marked with a red asterisk ( ). If the MNE Group is not required to
make an advance payment, this obligation will not appear on the Filing Constituent Entity’s tax portal

Advance payments can be made via Bahrain's National Portal (Bahrain.bh) or Fawateer, using the reference
number generated upon submission of the payment form. To access the advance payment details, two pieces of
information are required: the reference number of the advance payment form and the Filing Constituent Entity’s
account number. When declaring an advance payment, the filing constituent entity must provide the following:

* . L] - ‘
P . P ¥ * . " . * * .
1 .. [ I. ¥ -. : I- ._ '++ "“ -.'o“‘l ““1"‘l""“"‘ “‘""‘“““"
‘ +971 58 305 3317 ' contact@vstnconsultancy.com . Wwww.vstnconsultancy.com DR RR TR ae X



https://vstnconsultancy.com/

Key Takeaways for the Taxpayer

Evaluate whether the group is in
scope and draw a road map with
requirements and timelines
considering the view of all the
stakeholders

Assess the eligibility to avail relief
under safe harbours or exclusions

Ensure the implementation of plan

for timely compliance of quarterly,

yearly advance payments and filing
of tax returns
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ABOUT US

» VSTN Consultancy is a boutique Global Transfer pricing firm with extensive expertise in the field of _
international taxation and transfer pricing. VSTN Consultancy has been awarded by International Tax : ENNENR
Review (ITR) as Best Newcomer in Asia Pacific - 2024 and is recognized as one of the finest performing “Bes NEWCoMER OB THENEE
transfer pricing firms. VSTN Consultancy has been shortlisted as finalist in 7 awards by ITR for Tax ] womo !
Innovator, Tax Compliance and Reporting Firm, Transfer Pricing Leader (founder), Transfer Pricing Rising .mﬁm

Star (One of the Employees) in Asia Pacific — 2025 and Best Newcomer, Tax Innovator and Transfer

ITR || WO TAX

Pricing Leader (founder) in EMEA - 2025. HIGHLY REGARDED PRACTITIONER

2025

? our offering spans the end-to-end Transfer Pricing value chain, including design of intercompany policy,
drafting of Interco agreement, ensuring effective implementation of the Transfer Pricing policy, year-end
documentation and certification, Global Transfer Pricing Documentation, BEPS related compliances CONTACT US

(including advisory, Masterfile, Country by Country report), safe harbor filing, audit defense before all
‘ India Office - Chennai

Shakti towers, Tower A, Door Cl,

forums and dispute prevention mechanisms such as Advance Pricing agreement.

We are structured as an inverse pyramid where leadership get involved in all client matters, enabling e

clients to receive the highest quality of service. Chennai 600002
» : T : . . . 4 g < ; +91 99620 12244
Being a specialized firm, we offer advice that is independent of an audit practice and deliver it with an

‘ International Office -Dubai .-~
+971 58 305 3317 e
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uncompromising integrity.
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Our expert team brings in cumulative experience of several decades in the transfer pricing space having L AORERRIAN
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worked with multiple Multinational Companies across sectors/industries in the Big 4 and have cutting |

edge knowledge and capabilities in handling complex TP engagements. L
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