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On 02  July 2025 ,  the  Kin gdom  of Bah rai n,  as  a par t of  in clu si ve  framework of OECD BEPS [agreed  a t m inim um o f 15% 
tax] ,  int rod uced the Dom est ic Mi nimu m Top -Up Tax  ( ' DMTT')  adv ance p aym en t m anual provi ding a general  ov ervi ew 
of the  pro cedur es  an d guid ance  for  F i l in g Con stituent Ent it ies on  us ing the  Nat ional  Bureau  f or R ev enue 
( 'NB R') onl ine  por tal  a nd re lated for ms
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Scope of DMTT advance payments

Revenue Test

Filing Constituent Entity

Excluded Entities

MNE Group with annual revenue of the 
Group Euro 750 million for 2 of 4 preceding 
years

Bahrain located Constituent Entities of a MNE 
Group meeting the Revenue Test must appoint 
an Entity among them

Excluded Entities are not subject to DMTT but 
their revenue counts toward meeting 
the Revenue Test

 Making quarterly advance payments throughout the year 
 filing the tax return at year-end along with any remaining balance
 payments are due after each three-month period, starting from the first day of the fiscal year. If the fiscal year cannot be evenly divided into 

three-month periods, the final period will be shorter and cover the remaining months
 Has 60 days after the end of each advance payment period to declare and pay the due amount
 Payments made after the deadline are subject to penalties under Article 28 of Decree-Law No. 11 of 2024

Responsibility 
of filing 
constituent 
entity ("FCE")

▪ If an entity elects an exclusion such as the 
"Transitional Safe Harbour" or "De Minimis", or 
"Initial Phase of International Activity" during 
registration, it is not required to declare or 
settle advance payments

▪ However, if the entity’s circumstances change 
and it no longer qualifies for the selected 
exclusion, the entity must update its 
registration details to remove the exclusion 
before making any payments

▪ At the time of filing the DMTT tax return, if the 
entity qualifies for an exclusion for the fiscal 
year, its DMTT liability is considered zero, and 
it may request a refund for any advance 
payments made for that year

https://vstnconsultancy.com/


Befor e  star ting  the  DMTT ad van ce  pay ment  p rocess ,  the  F CE sh ould r ead th e in st ru ct ions and  se lect th e ‘ I  Agr ee ’  
checkbox  to pr oceed;  al l  man datory  f ie lds  ar e m ark ed wi th a r ed asteri sk  ( * ) .  If  the  MNE Gr oup i s no t r eq uired to 
m ake a n adv ance  pay m ent ,  th is  oblig ati on wil l  not a ppear on  the  Fi l in g Con stituent Ent ity’s  ta x porta l
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DMTT Advance Payment Process

1
• Login to the NBR online

portal using the User ID
and password

2
• Go to the ‘DMTT’ tab on

the left side of the screen
and select DMTT returns
from the options

3
• In the ‘Actions’ column

next to ‘DMTT Advance
Payments’, open the
options menu (three dots)

4
• Choose the New Payment 

option from the menu to 
initiate the declaration 
process

Adv ance  pay ments  can  b e m ade via  Bahr ain’s  Na tio nal  Por ta l  (B ahr ain.bh ) or  Fawa teer,  us ing  the  re ference  
num ber g en erated up on subm iss ion of  the  pay ment  f orm . To access  the  adv ance  p aym ent detai ls ,  tw o pieces of  
inf orm at ion are  required :  the  re ference  numb er  of  the a dvan ce  pay ment  form  and the  Fi l ing  Const ituen t Ent ity ’s  
accou nt nu mber .  Wh en  d ec lar ing  a n adv ance pay m ent ,  th e f i l ing  const itu en t enti ty  must  prov ide  the fo l lowi ng:

The FCE must select the preferred method in 
the ‘Estimation Methodology’ (one of the 
two estimation methods prescribed by the 
NBR:) field when submitting the first 
advance payment. This choice is final and 
applies to all advance payments for the fiscal 
year. (Article 70 of the Executive Regulation 
and Decree Law No. 11 of 2024,)

Prior year method

Current year method

OR AND

Once the Filing Constituent Entity selects the 
estimation methodology, it must enter the 
estimated tax in the ‘Quarterly Tax Liability 
(BHD)’ field. This amount must be fully paid using 
the reference number generated by the due 
date, to avoid penalties. Although partial 
payments are allowed, the full amount declared 
must be paid within the prescribed deadline

After submission, a confirmation screen will display “Form submitted successfully” along with a reference number for payment

https://vstnconsultancy.com/
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Key Takeaways for the Taxpayer

Evaluate whether the group is in 
scope and draw a road map with 

requirements and timelines 
considering the view of all the 

stakeholders

Assess the eligibility to avail relief 
under safe harbours or exclusions

Ensure the implementation of plan 
for timely compliance of quarterly, 

yearly advance payments and filing 
of tax returns

https://vstnconsultancy.com/


ABOUT US

VSTN Consultancy is a boutique Global Transfer pricing firm with extensive expertise in the field of 

international taxation and transfer pricing. VSTN Consultancy has been awarded by International Tax 

Review (ITR) as Best Newcomer in Asia Pacific – 2024 and is recognized as one of the finest performing 

transfer pricing firms. VSTN Consultancy has been shortlisted as finalist in 7 awards by ITR for Tax 

Innovator, Tax Compliance and Reporting Firm, Transfer Pricing Leader (founder), Transfer Pricing Rising 

Star (One of the Employees) in Asia Pacific – 2025 and Best Newcomer, Tax Innovator and Transfer 

Pricing Leader (founder) in EMEA – 2025.

Our offering spans the end-to-end Transfer Pricing value chain, including design of intercompany policy, 

drafting of Interco agreement, ensuring effective implementation of the Transfer Pricing policy, year-end 

documentation and certification, Global Transfer Pricing Documentation, BEPS related compliances 

(including advisory, Masterfile, Country by Country report), safe harbor filing, audit defense before all 

forums and dispute prevention mechanisms such as Advance Pricing agreement.

We are structured as an inverse pyramid where leadership get involved in all client matters, enabling 

clients to receive the highest quality of service. 

Being a specialized firm, we offer advice that is independent of an audit practice and deliver it with an 

uncompromising integrity. 

Our expert team brings in cumulative experience of several decades in the transfer pricing space having 

worked with multiple Multinational Companies across sectors/industries in the Big 4 and have cutting 

edge knowledge and capabilities in handling complex TP engagements.
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Shakti towers, Tower A, Door C1,

4th floor, Annasalai,

Chennai 600002

+91 99620 12244

India Office – Chennai

+971 58 305 3317

International Office – Dubai

CONTACT US
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Core Team
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Nithya Srinivasan Srilakshmi Hariharan S Ranjani E Rajesh

Nitya Joseph Saranya Nagarajan Triveni Palla
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